
ALPS EQUAL SECTOR WEIGHT ETF

Supplement dated July 17, 2009 to the currently effective Prospectus for 
the above listed Fund:

1.	The last sentence of the first paragraph under “ALPS Equal Sector  
Weight ETF - Index Description” is deleted in its entirety and replaced with 
the following:

	 “At all times, the Bank of America Securities - Merrill Lynch Equal Sector 
Weight Index will be comprised of the Underlying Sector Indexes which in 
turn are comprised of the constituents in the S&P 500, albeit in different 
weights than in the S&P 500 due to the Bank of America Securities - Merrill 
Lynch Equal Sector Weight Index’s equal weighting methodology.”

2.	After the paragraph entitled “ALPS Equal Sector ETF - Primary Investment 
Risks - Underlying Sector ETFs Risk,” the following is hereby added:

	 “Non-Correlation Risk. The Fund attempts to match the performance of 
the Underlying Index by investing in the Underlying Sector ETFs which track 
the Underlying Sector Indexes rather than investing directly in the stocks 
which comprise the Underlying Sector Indexes. Accordingly, any differences  
between the return of an Underlying Sector ETF and its Underlying  
Sector Index will be reflected in the return of the Fund and thus may lead 
to the Fund not matching the returns of the Underlying Index. See “Risks 
of Underlying Sector ETFs - Non-Correlation Risk.”  In addition, the Fund’s 
investments in Underlying Sector ETFs may cause the Fund to (a) incur 
a number of operating expenses not applicable to the Underlying Index 
and (b) incur costs in buying and selling shares of the Underlying Sector 
ETFs, especially when rebalancing the Fund’s holdings in Underlying Sector 
ETFs to reflect changes in the composition of the Underlying Index. These  
expenses and costs may lead to further differences between the Fund’s 
return and that of the Underlying Index.”

3.	The second paragraph under “Risks of Underlying Sector ETFs - Non- 
Correlation Risk” is hereby deleted in its entirety and replaced with  
the following:

	 “Since an Underlying Sector Index is not subject to the diversification  
requirements to which its respective Underlying Sector ETF must adhere, 
an Underlying Sector ETF may be required to deviate its investments from 
the securities and relative weightings of its Underlying Sector Index. An 
Underlying Sector ETF may not invest in certain securities included in its  
Underlying Sector Index due to liquidity constraints. Liquidity constraints 
may delay an Underlying Sector ETF’s purchase or sale of securities  
included in its Underlying Sector Index. For tax efficiency purposes, an  
Underlying Sector ETF may sell certain securities to realize losses, causing 
it to deviate from the Underlying Sector Index.”

ALPS ETF TRUST



4.	The first sentence under “Secondary Investment Strategies” is hereby  
deleted in its entirety and replaced with the following:

	 “The Fund will normally invest at least 90% of its total assets in the shares of 
Underlying Sector ETFs which track the Underlying Sector Indexes included 
in the Underlying Index.”

5.	The last sentence of the first paragraph under “Other Information” is hereby 
deleted in its entirety and replaced with the following:

	 “The SEC has issued an exemptive order to the Trust permitting  
registered investment companies to invest in exchange-traded funds offered 
by the Trust beyond the limits of Section 12(d)(1) subject to certain terms  
and conditions, including that such registered investment companies  
enter into an agreement with the Trust. However, this relief is not available  
for investments by registered investment companies in the Fund, since  
the Fund operates as a “fund-of-funds” by investing in the Underlying  
Sector ETFs.”

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

ALPS ETF TRUST



The Securities and Exchange Commission has not approved or disapproved these securities or passed 
upon the adequacy of this Prospectus.  Any representation to the contrary is a criminal offense.

ALPS ETF TRUST
June 23, 2009

PROSPECTUS
PMS 3035

EQL





ALPS Equal Sector Weight ETF

www.alpsetfs.com

Introduction—ALPS ETF Trust   .   .   .   .   .   .   .   .   .   .   .   .   . 	 2

Who Should Invest  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 2

Tax-Advantaged Product Structure  .   .   .   .   .   .   .   .   .   .   . 	 2

ALPS Equal Sector Weight ETF   .   .   .   .   .   .   .   .   .   .   .   .  	 3

Underlying Sector ETFs   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .  	 8

Risks of Underlying Sector ETFs  .   .   .   .   .   .   .   .   .   .   .   . 	 9

Secondary Investment Strategies   .   .   .   .   .   .   .   .   .   .   .  	 14

Additional Risk Considerations  .   .   .   .   .   .   .   .   .   .   .   .   . 	 14

Investment Advisory Services   .   .   .   .   .   .   .   .   .   .   .   .   .  	 15

Purchase And Redemption Of Shares   .   .   .   .   .   .   .   .   . 	 18

How To Buy And Sell Shares  .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 19

Frequent Purchases And Redemptions  .   .   .   .   .   .   .   .   . 	 23

Fund Service Providers  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 23

Index Provider   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 24

Disclaimers  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 24

Federal Income Taxation   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 25

Other Information  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 27

Financial Highlights  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 27

For More Information  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 	 28

Table of 
CONTENTS

No dealer, salesperson or any other person has been authorized to give any information or to make any 
representations, other than those contained in this Prospectus, in connection with the offer contained 
in this Prospectus and, if given or made, such other information or representations must not be relied 
upon as having been authorized by the ALPS Equal Sector Weight ETF (the “Fund”), ALPS Advisors, 
Inc., the Fund’s investment adviser (the “Investment Adviser”), or the Fund’s distributor, ALPS Dis-
tributors, Inc. (the “Distributor”).  This Prospectus does not constitute an offer by the Fund or by the 
Distributor to sell or a solicitation of an offer to buy any of the securities offered hereby in any jurisdic-
tion to any person to whom it is unlawful for the Fund to make such an offer in such jurisdiction.

PAGE



2June 23, 2009

INTRODUCTION—ALPS ETF TRUST

The ALPS ETF Trust (the “Trust”) is an investment company currently consisting 
of two separate exchange-traded “index funds.” This prospectus relates to the 
ALPS Equal Sector Weight ETF (the “Fund”).  The Fund seeks investment results 
that replicate as closely as possible, before fees and expenses, the performance 
of the Bank of America Securities - Merrill Lynch Equal Sector Weight Index.  
ALPS Advisors, Inc. is the investment adviser for the Fund.  

The Fund has applied to list its shares (the “Shares”), subject to notice of issu-
ance, on NYSE Arca, Inc. (the “NYSE Arca”).  The Fund’s Shares will trade at 
market prices that may differ to some degree from the net asset value (“NAV”) of 
the Shares.  Unlike conventional mutual funds, the Fund will issue and redeem 
Shares on a continuous basis, at NAV, only in large specified blocks of 50,000 
Shares, each of which is called a “Creation Unit.”  Creation Units will be issued 
and redeemed principally in-kind for securities included in a specified index.  Ex-
cept when aggregated in Creation Units, Shares are not redeemable securities 
of the Fund.

WHO SHOULD INVEST

The Fund is designed for investors who seek a relatively low-cost “passive” ap-
proach for investing in a portfolio of equity securities of companies in a specified 
index.  The Fund may be suitable for long-term investment in the market repre-
sented by a specified index and may also be used as an asset allocation tool or 
as a speculative trading instrument.

TAX-ADVANTAGED PRODUCT STRUCTURE

Unlike interests in many conventional mutual funds, the Shares are traded 
throughout the day on a national securities exchange, whereas mutual fund 
interests are typically only bought and sold at closing NAVs.  The Shares have 
been designed to be tradable in the secondary market on a national securities 
exchange on an intra-day basis, and to be created and redeemed principally 
in-kind in Creation Units at each day’s next calculated NAV.  These arrange-
ments are designed to protect ongoing shareholders from adverse effects on 
the Fund’s portfolio that could arise from frequent cash creation and redemption 
transactions.  In a conventional mutual fund, redemptions can have an adverse 
tax impact on taxable shareholders because of the mutual fund’s need to sell 
portfolio securities to obtain cash to meet fund redemptions.  These sales may 
generate taxable gains for the shareholders of the mutual fund, whereas the 
Shares’ in-kind redemption mechanism generally will not lead to a tax event for 
the Fund or its ongoing shareholders.
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ALPS EQUAL SECTOR WEIGHT ETF

Investment Objective

The Fund seeks investment results that replicate as closely as possible, before 
fees and expenses, the performance of the Bank of America Securities - Merrill 
Lynch Equal Sector Weight Index (the “Underlying Index”). The Fund’s investment 
objective is not fundamental and may be changed by the Board of Trustees with-
out shareholder approval.

Primary Investment Strategies

The Adviser will seek to match the performance of the Underlying Index.  The 
Underlying Index is an index of indexes comprised in equal proportions of the 
nine Select Sector SPDR Indexes (“The Underlying Sector Indexes”).  In order to 
track the securities in the Underlying Index, the Fund will use a “fund of funds” 
approach, and seek to achieve its investment objective by investing at least 
90% if its total assets in the shares of Select Sector SPDR exchange-traded 
funds (each, an “Underlying Sector ETF” and collectively, the “Underlying Sector 
ETFs”) that track the Underlying Sector Indexes of which the Underlying Index 
is comprised.    

Each Underlying Sector ETF is an “index fund” that invests in the equity securi-
ties of companies in a particular sector or group of industries.  The objective of 
each Underlying Sector ETF is to track its respective Underlying Sector Index 
by replicating the securities in the Underlying Sector Index.  Together, the nine 
Underlying Sector Indexes represent the Underlying Index as a whole. 

The investment policies of the Underlying Sector ETFs are described generally in 
the section “Information about the Underlying Sector ETFs.” The Board of Trust-
ees of the Trust may change the Fund’s investment strategy and other policies 
without shareholder approval, except as otherwise indicated.

The Adviser seeks a correlation over time of 0.95 or better between the Fund’s 
performance, before fees and expenses, and the performance of the Underlying 
Index.  A figure of 1.00 would represent perfect correlation.

The Fund generally will invest in all of the Underlying Sector ETFs in proportion 
to the weight of its corresponding Underlying Sector Index weight in the Under-
lying Index.  However, under various circumstances, it may not be possible or 
practicable to purchase all of the Underlying ETFs in those weightings. In those 
circumstances, the Fund may purchase a sample of the Underlying ETFs in 
proportions expected by the Investment Adviser to replicate generally the per-
formance of the Underlying Index as a whole. 
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Index Methodology

The Underlying Index is designed to track the equally weighted performance of 
the Underlying Sector Indexes.  Accordingly, each Underlying Sector Index has 
an initial weight of 11.1% in the Underlying Index so that the Underlying Sector 
Indexes in aggregate total to 100.0%.  The Underlying Index is rebalanced quar-
terly so that each rebalance will result in each Underlying Sector Index having an 
Index weight of 11.1%. 

Index Description

The Bank of America - Merrill Lynch Equal Sector Weight Index was created in 
2009 and is a U.S. equity index comprised, in equal weights, of nine Underly-
ing Sector Indexes. These are the Consumer Discretionary Select Sector Index, 
Consumer Staples Select Sector Index, Materials Select Sector Index, Energy 
Select Sector Index, Technology Select Sector Index, Utilities Select Sector In-
dex, Financial Select Sector Index, Industrial Select Sector Index and Health 
Care Select Sector Index. These nine indexes, whose components add up to 
the components of the S&P 500, are the Select Sector SPDR Indexes. Each 
Select Sector SPDR Index is a modified capitalization weighted index whose 
composition is defined by their GICS (Global Industry Classification System) 
code.  This design ensures that each of the component stocks within a Select 
Sector SPDR Index is represented in a proportion consistent with its percentage 
with respect to the total market capitalization of such Select Sector SPDR Index.  
Under certain conditions, however, the number of shares of a component stock 
within the Select Sector SPDR Index may be adjusted to conform to Internal 
Revenue Code requirements. At all times, the Bank of America – Securities Mer-
rill Lynch Equal Sector Weight Index will be comprised of the constituents in the 
S&P 500, albeit in different weights.

The Underlying Index is rebalanced four times a year on the third Friday of 
March, June, September and December to reset the Underlying Sector Indexes 
to equal weightings. In between the quarterly rebalancings, the Underlying Sec-
tor Indexes will not have equal weights in the Index. The Underlying Index is 
calculated real time and published in Reuters, Bloomberg and on the Merrill 
Lynch web site.

Primary Investment Risks

Investors should consider the following risk factors and special considerations 
associated with investing in the Fund, which may cause you to lose money.  The 
following specific risk factors have been identified for the Fund.  See also the 
section “Additional Risks” for additional risk factors.
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Fund of Funds Risk.  The Fund pursues its investment objective by investing 
in assets in the Underlying Sector ETFs rather than investing directly in stocks, 
bonds, cash or other investments.  The Fund’s investment performance, because 
it is a fund of funds, depends on the investment performance of the Underlying 
Sector ETFs in which it invests.  An investment in the Fund is subject to the risks 
associated with the Underlying Sector ETFs that comprise the Underlying Index.  
The Fund will indirectly pay a proportional share of the asset-based fees of the 
Underlying Sector ETFs in which it invests.  In addition, at times, certain of the 
segments of the market represented by constituent Underlying Sector ETFs in 
the Underlying Index may be out of favor and underperform other segments.

Underlying Sector ETFs Risk.   Investment in the Underlying Sector ETFs may 
subject the Fund to the following risks:  Market Risk; Market Trading Risk; Non-
Correlation Risk; Replication Management Risk; Equity Securities Risk; Large 
Capitalization Company Risk; Liquidity Risk; and Valuation Risk.  See “Risks of 
Underlying Sector ETFs.”  The Fund may also be subject to certain other risks 
specific to each Underlying Sector ETF.  See “Risks of Underlying Sector ETFs- 
Risks Specific to Each Underlying Sector ETF.”

Non-Diversified Fund Risk.  In addition, the Fund is considered non-diversified 
and can invest a greater portion of its assets in securities of individual issuers 
than a diversified fund.  As a result, changes in the market value of a single in-
vestment could cause greater fluctuations in share price than would occur in a 
diversified fund.
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Fund Performance

As of the date of this Prospectus, the Fund has not yet commenced operations.  
When the Fund has completed a full calendar year of investment operations, 
this section will include charts that show annual total returns, highest and low-
est quarterly returns and average annual total returns (before and after taxes) 
compared to a benchmark index selected for the Fund.

Fees And Expenses Of The Fund

This table describes the fees and expenses that you may pay if you buy and hold 
shares of the Fund.  Investors purchasing Shares in the secondary market will 
not pay the shareholder fees shown below, but may be subject to costs (includ-
ing customary brokerage commissions) charged by their broker.

Shareholder Fees (paid directly by Authorized Participants) 
Sales charges (loads)	 None
Standard creation/redemption transaction fee per order(1)	 $500
Maximum additional creation/redemption transaction fee per order(1)	 $2,000

Annual Fund Operating Expenses(2)(3) 

	 (expenses that are deducted from Fund assets)
Management fees	 0.37%
Other expenses(2)(4)	 –%
Acquired fund fees and expenses(5)(6)	 0.21%
Fee Waiver/Reimbursement of Distribution Fee of  
	 Underlying Sector ETFs(5) 	 (0.03%)
Total annual Fund operating expenses(4)	 0.55%

(1)	 Purchasers of Creation Units and parties redeeming Creation Units must pay a stan-
dard creation or redemption transaction fee of $500.  If a Creation Unit is purchased 
or redeemed outside of the National Securities Clearing Corporation (“NSCC”) or for 
cash, a variable fee of up to four times the standard creation or redemption transac-
tion fee may be charged.  See the following discussion of “Creation Transaction Fees 
and Redemption Transaction Fees.”

(2)	 The Fund had not commenced operations as of the date of this Prospectus.  The 
expenses listed in the table are estimates based on the expenses the Fund expects to 
incur for the fiscal year ending December 31, 2009. 

(3)	 Expressed as a percentage of average net assets.
(4)	 The Fund’s Advisory Agreement (as defined herein) provides that the Investment Ad-

viser will pay all expenses of the Fund, except for interest expenses, distribution fees 
or expenses, brokerage expenses, taxes and extraordinary expenses such as litigation 
and other expenses not incurred in the ordinary course of the Fund’s business.

(5)	 The Fund indirectly bears the expenses of the Underlying Sector ETFs.  The Distribu-
tor also serves as the distributor to the Underlying Sector ETFs, and in such capacity 
receives a distribution fee from the Underlying Sector ETFs.  As required by exemptive 
relief obtained by the Underlying Sector ETFs, the Investment Adviser will reimburse 
the Fund an amount equal to the distribution fee received by the Distributor from the 
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Underlying Sector ETFs attributable to the Fund’s investment in the Underlying Sector 
ETFs, for so long as the Distributor acts as distributor to the Fund and the Underlying 
Sector ETFs.  

(6)	 Acquired fund fees and expenses are not fees and expenses incurred by the Fund 
directly, but are expenses of the Underlying Sector ETFs in which the Fund invests.  
The impact of the acquired fund fees and expenses are included in the total returns of 
the Fund.

Example

The following example is intended to help you compare the cost of investing in 
the Fund with the costs of investing in other funds.  This example does not take 
into account transaction fees on purchases and redemptions of Creation Units 
of the Fund or customary brokerage commissions that you may pay when pur-
chasing or selling Shares of the Fund.  The Fund creates and redeems Shares in 
Creation Units principally on an in-kind basis for portfolio securities of the Under-
lying Index.  Shares in less than Creation Unit aggregations are not redeem-
able.  An investor purchasing a Creation Unit on an in-kind basis would pay the 
following expenses on a $10,000 investment (payment with a deposit of securi-
ties included in the Underlying Index), assuming a 5% annual return and that the 
Fund’s operating expenses remain the same.  Investors should note that the 
presentation below of a $10,000 investment in Creation Unit is for illustration 
purposes only, as Shares will be issued by the Fund only in Creation Units.  
Further, the return of 5% and estimated expenses are for illustration purposes 
only and should not be considered indications of expected Fund expenses or 
performance, which may be greater or lesser than the estimate.

One Year	 Three Years
$       56	 $       176
	
Creation Transaction Fees and Redemption Transaction Fees

The Fund will issue and redeem Shares at NAV only in large blocks of 50,000 
Shares (each block of 50,000 Shares called a “Creation Unit”) or multiples there-
of.  As a practical matter, only broker-dealers or large institutional investors with 
creation and redemption agreements called Authorized Participants (“APs”) can 
purchase or redeem these Creation Units.  Purchasers of Creation Units at NAV 
must pay a standard Creation Transaction Fee of $500 per transaction.  The val-
ue of a Creation Unit as of first creation was approximately $1,250,000.  An AP 
who holds Creation Units and wishes to redeem at NAV would also pay a stan-
dard Redemption Transaction Fee of $500 per transaction (see “How to Buy and 
Sell Shares” later in this Prospectus).  APs who hold Creation Units in inventory 
will also pay the Annual Fund Operating Expenses described in the table above.  
Assuming an investment in a Creation Unit of $1,250,000 and a 5% return each 
year, and assuming that the Fund’s gross operating expenses remain the same, 
the total costs would be $8,028 if the Creation Unit is redeemed after one year, 
and $23,033 if the Creation Unit is redeemed after three years.
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If a Creation Unit is purchased or redeemed for cash or outside the NSCC, a 
variable fee of up to four times the standard Creation or Redemption Transaction 
Fee may be charged to the AP making the transaction.

The Creation Transaction Fee, Redemption Transaction Fee and variable fee are 
not expenses of the Fund and do not impact the Fund’s expense ratio.

UNDERLYING SECTOR ETFS

Each Underlying Sector ETF seeks to provide investment results that, before 
expenses, correspond to the price and yield performance of its benchmark Se-
lect Sector Index. The Underlying Sector ETFs and the Underlying Indexes are 
as follows:

The Consumer Discretionary Select Sector SPDR Fund (Symbol: XLY)

The Consumer Discretionary Select Sector Index includes companies from the 
following industries: retail; media; hotels, restaurants & leisure; household du-
rables; textiles, apparel & luxury goods; automobiles and components; leisure 
equipment & products; and diversified consumer services.

The Consumer Staples Select Sector SPDR Fund (Symbol: XLP)

The Consumer Staples Select Sector Index includes companies from the fol-
lowing industries: food & staples retailing; household products; beverages; to-
bacco; food products; and personal products.

The Energy Select Sector SPDR Fund (Symbol: XLE)

The Energy Select Sector Index includes companies from the following indus-
tries: oil, gas & consumable fuels and energy equipment & services.

The Financial Select Sector SPDR Fund (Symbol: XLF)

The Financial Select Sector Index includes companies from the following indus-
tries: diversified financial services; insurance; commercial banks; capital mar-
kets; thrift & mortgage finance; real estate; and consumer finance.

The Health Care Select Sector SPDR Fund (Symbol: XLV)

The Health Care Select Sector Index includes companies from the following indus-
tries: pharmaceuticals; health care providers & services; health care equipment & 
supplies; biotechnology; life sciences tools & services; and health care technology.
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The Industrial Select Sector SPDR Fund (Symbol: XLI)

The Industrial Select Sector Index includes companies from the following in-
dustries: industrial conglomerates; aerospace & defense; machinery; air freight 
& logistics; road & rail; commercial services & supplies; electrical equipment; 
building products; airlines; construction & engineering; and trading companies 
& distributors.

The Materials Select Sector SPDR Fund (Symbol: XLB)

The Materials Select Sector Index includes companies from the following indus-
tries: chemicals; metals & mining; paper & forest products; containers & packag-
ing; and construction materials.

The Technology Select Sector SPDR Fund (Symbol: XLK)

The Technology Select Sector Index includes companies from the following 
industries: computers & peripherals; software; communications equipment; 
semiconductor & semiconductor equipment; diversified telecommunications 
services; internet software & services; IT services; wireless telecommunication 
services; electronic equipment & instruments; and office electronics.

The Utilities Select Sector SPDR Fund (Symbol: XLU)

The Utilities Select Sector Index includes companies from the following indus-
tries: electric utilities; multi-utilities; independent power producers & energy trad-
ers; and gas utilities.

RISKS OF UNDERLYING SECTOR ETFS

Investments in the Fund are subject to the risks associated with an investment 
in the Underlying Sector ETFs.  These include the following risks.  See also the 
section “Additional Risks” for additional risk factors.

Market Risk
The shares of the Underlying Sector ETFs are subject to market fluctuations 
caused by such factors as economic, political, regulatory or market develop-
ments, changes in interest rates and perceived trends in stock prices.  Overall 
stock values could decline generally or could underperform other investments.

Market Trading Risk
An investment in an Underlying Sector ETF involves risks similar to those of investing 
in any fund of equity securities, fixed income securities and/or commodities traded 
on an exchange.  You should anticipate that the value of the Shares will decline, 
more or less, in correlation with any decline in value of the Underlying Sector ETFs.
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Non-Correlation Risk
An Underlying Sector ETF may not match the return of its underlying index for 
a number of reasons.  For example, an Underlying ETF may incur a number of 
operating expenses not applicable to its underlying index, and incur costs in 
buying and selling securities, especially when rebalancing its securities hold-
ings to reflect changes in composition of its underlying index.  In addition, the 
performance of an Underlying Sector ETF and its underlying index may vary due 
to asset valuation differences and differences between the Underlying Sector 
ETF’s portfolio and its underlying index resulting from legal restrictions (such as 
diversification requirements that apply to an Underlying Sector ETF but not to 
its underlying index).

Since the Underlying Index is not subject to the diversification requirements to 
which the Fund must adhere, the Fund may be required to deviate its invest-
ments from the securities and relative weightings of the Underlying Index.  The 
Fund may not invest in certain securities included in the Underlying Index due 
to liquidity constraints.  Liquidity constraints may delay the Fund’s purchase or 
sale of securities included in the Underlying Index.  For tax efficiency purposes, 
the Fund may sell certain securities to realize losses, causing it to deviate from 
the Underlying Index.

An Underlying Sector ETF may not be fully invested at times, either as a result 
of cash flows into the Underlying Sector ETF or reserves of cash held by the 
Underlying Sector ETF to meet redemptions and expenses.  If an Underlying 
Sector ETF utilizes a sampling approach or futures or other derivative positions, 
its return may not correlate as well with the return on its underlying index, as 
would be the case if it purchased all of the stock in its underlying index with the 
same weightings as the underlying index.

Replication Management Risk
Unlike many investment companies, the Underlying Sector ETFs are not “ac-
tively” managed.  Therefore, they would not necessarily sell a stock because 
the stock’s issuer was in financial trouble unless that stock is removed from its 
underlying index.

Equity Securities Risk
The prices of equity securities change in response to many factors including the 
historical and prospective earnings of the issuer, the value of its assets, general 
economic conditions, interest rates, investor perceptions and market liquidity. 

Large Capitalization Company Risk
Returns of large U.S. companies could trail the returns on investments in stocks 
of smaller companies.
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Liquidity Risk
Liquidity risk exists when particular investments are difficult to purchase or sell.  If 
an Underlying Sector ETF invests in securities that become illiquid, it may reduce 
the returns of the Underlying Sector ETF because the Underlying Sector ETF 
may be unable to sell the illiquid securities at an advantageous time or price.

Risks Specific to Each Underlying Sector ETF
Each Underlying Sector ETF is subject to the additional risks associated with 
concentrating its investments in companies in the market sector that its bench-
mark Select Sector Index targets, and the Fund is subject to these risks as well. 
Additional Underlying ETF specific risks include:

Consumer Discretionary Sector Risk (The Consumer Discretionary Select 
Sector SPDR Fund): The success of consumer product manufacturers and 
retailers is tied closely to the performance of the overall domestic and interna-
tional economy, interest rates, competitive and consumer confidence. Success 
depends heavily on disposable household income and consumer spending. 
Changes in demographics and consumer tastes can also affect the demand for, 
and success of, consumer products in the marketplace.

Consumer Staples Sector Risk (The Consumer Staples Select Sector SPDR 
Fund): Companies in this Select Sector Index are subject to government regula-
tion affecting the permissibility of using various food additives and production 
methods, which regulations could affect company profitability. Tobacco compa-
nies may be adversely affected by the adoption of proposed legislation and/or 
by litigation. Also, the success of food and soft drink may be strongly affected by 
fads, marketing campaigns and other factors affecting supply and demand.

Energy Sector Risk (The Energy Select Sector SPDR Fund): Energy com-
panies in this Select Sector Index develop and produce crude oil and natural 
gas and provide drilling and other energy resources production and distribu-
tion related services. Stock prices for these types of companies are affected 
by supply and demand both for their specific product or service and for en-
ergy products in general. The price of oil and gas, exploration and production 
spending, government regulation, world events and economic conditions will 
likewise affect the performance of these companies. Correspondingly, securities 
of companies in the energy field are subject to swift price and supply fluctuations 
caused by events relating to international politics, energy conservation, the suc-
cess of exploration projects, and tax and other governmental regulatory policies. 
Weak demand for the companies’ products or services or for energy products 
and services in general, as well as negative developments in these other areas, 
would adversely impact this Select Sector SPDR Fund’s performance.

Financial Sector Risk (The Financial Select Sector SPDR Fund): Financial 
services companies are subject to extensive governmental regulation which may 
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limit both the amounts and types of loans and other financial commitments they 
can make, and the interest rates and fees they can charge. Profitability is largely 
dependent on the availability and cost of capital funds, and can fluctuate signifi-
cantly when interest rates change. Credit losses resulting from financial difficul-
ties of borrowers can negatively impact the sector. Insurance companies may 
be subject to severe price competition. Adverse economic, business or political 
developments affecting real estate could have a major effect on the value of real 
estate securities (which include real estate investment trusts, or “REITs”).

Health Care Sector Risk (The Health Care Select Sector SPDR Fund): Com-
panies in the healthcare sector are heavily dependent on patent protection. The 
expiration of patents may adversely affect the profitability of the companies. Health 
care companies are also subject to extensive litigation based on product liability 
and similar claims. Many new products are subject to approval of the Food and 
Drug Administration. The process of obtaining such approval can be long and 
costly. Health care companies are also subject to competitive forces that may 
make it difficult to raise prices and, in fact, may result in price discounting.

Industrial Sector Risk (The Industrial Select Sector SPDR Fund): Stock prices 
for the types of companies included in this industry are affected by supply and 
demand both for their specific product or service and for industrial sector prod-
ucts in general. Government regulation, world events and economic conditions 
will likewise affect the performance of these companies. Transportation stocks 
are cyclical and have occasional sharp price movements which may result from 
changes in the economy, fuel prices, labor agreement and insurance costs. The 
Fund may also be susceptible to the same risks as the Materials Select Sector 
SPDR Fund.

Materials Sector Risk (The Materials Select Sector SPDR Fund): Many compa-
nies in this sector are significantly affected by the level and volatility of commodity 
prices, the exchange value of the dollar, import controls, and worldwide competi-
tion. At times, worldwide production of industrial materials has exceeded demand 
as a result of over-building or economic downturns, leading to poor investment re-
turns or losses. Other risks may include liability for environmental damage, deple-
tion of resources, and mandated expenditures for safety and pollution control. The 
success of equipment manufacturing and distribution companies is closely tied to 
overall capital spending levels, which are influenced by an individual company’s 
profitability and broader factors such as interest rates and cross-border competi-
tion. The basic industries sector may also be affected by economic cycles, techni-
cal progress, labor relations, and government regulations.

Technology Sector Risk (The Technology Select Sector SPDR Fund): Products 
included in this Select Sector Index include software, including internet software, 
communications equipment, computers and peripherals, electronic equipment, 
office electronics and instruments and semiconductor equipment and products. 
The financial condition of, and investor interest in, defense companies are heav-
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ily influenced by governmental defense spending policies. Defense spending is 
under pressure from efforts to control the U.S. budget. Competitive pressures 
may have a significant effect on the financial condition of companies in the tech-
nology sector. Also, many of the products and services offered by technology 
companies are subject to the risk of rapid obsolescence. The Fund may also be 
susceptible to the same risks as the Utilities Select Sector SPDR Fund. Other 
risks include those related to regulatory changes such as the possible adverse 
effects on profits of recent increased competition among telecommunications 
companies and the uncertainties resulting from such companies’ diversification 
into new domestic and international businesses, as well as agreements by any 
such companies linking future rate increases to inflation or other factors not 
directly related to the actual operating profits of the enterprise.

Utilities Sector Risk (The Utilities Select Sector SPDR Fund): The rates that 
traditional regulated utility companies may charge their customers generally are 
subject to review and limitation by governmental regulatory commissions. Al-
though rate changes of a utility usually fluctuate in approximate correlation with 
financing costs due to political and regulatory factors, rate changes ordinarily 
occur only following a delay after the changes in financing costs. This factor will 
tend to favorably affect a regulated utility company’s earnings and dividends in 
times of decreasing costs, but conversely, will tend to adversely affect earnings 
and dividends when costs are rising. The value of regulated utility debt securities 
(and, to a lesser extent, equity securities) tends to have an inverse relationship 
to the movement of interest rates. Certain utility companies have experienced 
full or partial deregulation in recent years. These utility companies are frequently 
more similar to industrial companies in that they are subject to greater competi-
tion and have been permitted by regulators to diversify outside of their original 
geographic regions and their traditional lines of business. These opportunities 
may permit certain utility companies to earn more than their traditional regulated 
rates of return. Some companies, however, may be forced to defend their core 
business and may be less profitable.

Among the risks that may affect utility companies are the following: risks of in-
creases in fuel and other operating costs; the high cost of borrowing to finance 
capital construction during inflationary periods; restrictions on operations and 
increased costs and delays associated with compliance with environmental and 
nuclear safety regulations; and the difficulties involved in obtaining natural gas 
for resale or fuel for generating electricity at reasonable prices. Other risks in-
clude those related to the construction and operation of nuclear power plants; 
the effects of energy conservation and the effects of regulatory changes.
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SECONDARY INVESTMENT STRATEGIES

The Fund will normally invest at least 90% of its total assets in the shares of 
funds included in the Underlying Index.  The Fund may invest its remaining as-
sets in money market instruments, including repurchase agreements or other 
funds which invest exclusively in money market instruments, convertible securi-
ties, structured notes (notes on which the amount of principal repayment and 
interest payments are based on the movement of one or more specified factors, 
such as the movement of a particular stock or stock index), forward foreign cur-
rency exchange contracts and in swaps, options and futures contracts.  Swaps, 
options and futures contracts (and convertible securities and structured notes) 
may be used by the Fund in seeking performance that corresponds to the Un-
derlying Index, and in managing cash flows.  The Fund will not invest in money 
market instruments as part of a temporary defensive strategy to protect against 
potential stock market declines.  The Investment Adviser anticipates that it may 
take approximately three business days (i.e., each day the NYSE is open) for 
additions and deletions to the Underlying Index to be reflected in the portfolio 
composition of the Fund.

The Fund may borrow money from a bank up to a limit of 10% of the value of its 
assets, but only for temporary or emergency purposes.

The Fund may lend its portfolio securities to brokers, dealers and other financial 
institutions desiring to borrow securities to complete transactions and for other 
purposes.  In connection with such loans, the Fund receives liquid collateral 
equal to at least 102% of the value of the portfolio securities being lent.  This 
collateral is marked to market on a daily basis.

The investment objective and policies described herein constitute non-fundamen-
tal policies that may be changed by the Board of Trustees of the Trust without 
shareholder approval.  Certain other fundamental policies of the Fund are set forth 
in the Statement of Additional Information under “Investment Restrictions.”

ADDITIONAL RISK CONSIDERATIONS

In addition to the risks described previously, there are certain other risks related 
to investing in the Fund.

Trading Issues.  Trading in Shares on the NYSE Arca may be halted due to mar-
ket conditions or for reasons that, in the view of the NYSE Arca, make trading in 
Shares inadvisable.  In addition, trading in Shares on the NYSE Arca is subject 
to trading halts caused by extraordinary market volatility pursuant to the NYSE 
Arca “circuit breaker” rules.  There can be no assurance that the requirements of 
the NYSE Arca necessary to maintain the listing of the Fund will continue to be 
met or will remain unchanged.
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Fluctuation of Net Asset Value.  The NAV of the Fund’s Shares will generally 
fluctuate with changes in the market value of the Fund’s holdings.  The market 
prices of the Shares will generally fluctuate in accordance with changes in NAV 
as well as the relative supply of and demand for the Shares on the NYSE Arca. 
The Adviser cannot predict whether the Shares will trade below, at or above 
their NAV.  Price differences may be due, in large part, to the fact that supply 
and demand forces at work in the secondary trading market for the Shares will 
be closely related to, but not identical to, the same forces influencing the prices 
of the stocks of the Underlying Index trading individually or in the aggregate at 
any point in time.

However, given that the Shares can be purchased and redeemed in Creation 
Units (unlike shares of many closed-end funds, which frequently trade at appre-
ciable discounts from, and sometimes premiums to, their NAV), the Investment 
Adviser believes that large discounts or premiums to the NAV of the Shares 
should not be sustained.

Securities Lending.  Although the Fund will receive collateral in connection with 
all loans of its securities holdings, the Fund would be exposed to a risk of loss 
should a borrower default on its obligation to return the borrowed securities 
(e.g., the loaned securities may have appreciated beyond the value of the col-
lateral held by the Fund).  In addition, the Fund will bear the risk of loss of any 
cash collateral that it invests.

These risks are described further in the Statement of Additional Information.

INVESTMENT ADVISORY SERVICES

Investment Adviser

ALPS Advisors, Inc. acts as the Fund’s investment adviser pursuant to an advi-
sory agreement with the Trust on behalf of the Fund (the “Advisory Agreement”).  
The Investment Adviser is a Colorado corporation with its principal offices lo-
cated at 1290 Broadway, Suite 1100, Denver, Colorado 80203.  As of Decem-
ber 31, 2008, ALPS Fund Services, Inc. and its affiliated entities, including the 
Investment Adviser, provided supervisory, management, servicing or distribution 
services on approximately $227 billion in assets through closed-end funds, mu-
tual funds, hedge funds, separately managed accounts and exchange-traded 
funds.  Pursuant to the Advisory Agreement, the Investment Adviser manages 
the investment and reinvestment of the Fund’s assets and administers the affairs 
of the Fund to the extent requested by the Board of Trustees.  The Investment 
Adviser also acts as investment adviser to closed-end and open-end manage-
ment investment companies.
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Pursuant to the Advisory Agreement, the Fund pays the Investment Adviser a 
unitary fee for the services and facilities it provides payable on a monthly basis 
at the annual rate of 0.37% of the Fund’s average daily net assets.  From time to 
time, the Investment Adviser may waive all or a portion of its fee.

Out of the unitary management fee, the Investment Adviser pays substantially 
all expenses of the Fund, including the cost of transfer agency, custody, fund 
administration, legal, audit and other services, except for interest expenses, dis-
tribution fees or expenses, brokerage expenses, taxes and extraordinary ex-
penses not incurred in the ordinary course of the Fund’s business.

The Investment Adviser’s unitary management fee is designed to pay substan-
tially all the Fund’s expenses and to compensate the Investment Adviser for 
providing services for the Fund.

Approval of Advisory Agreement 

A discussion regarding the basis for the Board of Trustees’ approval of the Advi-
sory Agreement will be available in the Fund’s annual report to shareholders for 
the period ending June 30, 2009.

Portfolio Management

The Investment Adviser supervises and manages the investment portfolio of 
the Fund and directs the purchase and sale of the Fund’s investment securities 
based on the Bank of America Securities - Merrill Lynch Equal Sector Weight 
Index.  The Investment Adviser utilizes a team of investment professionals act-
ing together to manage the assets of the Fund.  The team meets regularly to 
review portfolio holdings and to discuss purchase and sale activity.  The follow-
ing members of the team are responsible for the day-to-day management of the 
Fund’s portfolio.

William Parmentier, Executive Vice President and Chief Investment Officer of 
ALPS Advisors, joined ALPS in 2006 from Banc of America Investment Advi-
sors (BAIA).  Mr. Parmentier is responsible for the investment management of 
products which ALPS Advisors is the advisor, as well as the operational aspects 
of the organization.  Prior to joining BAIA in 1995, Mr. Parmentier was President 
of GQ Asset Management, the investment subsidiary of the Grumman Corpora-
tion.  At Grumman, he was responsible for the management of the corporation’s 
employee benefit plans with combined assets of approximately $5 billion, includ-
ing $2.5 billion of internally managed equity and fixed income assets.  During 
his 15 years as Chief Investment Officer at Grumman he was also responsible 
for corporate cash management as well as investment matters related to the 
company’s venture capital and insurance company subsidiaries.
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Mark Haley, Vice President of ALPS Advisors, joined ALPS in 2006 from Banc of 
America Investment Advisors (BAIA). Mr. Haley is responsible for overseeing per-
formance evaluation/monitoring and portfolio structure of investment products 
advised by ALPS Advisors.  He is also responsible for the staff supporting the 
analytical and operational aspects of the investment products of ALPS Advisors.  
Prior to joining BAIA in 1994, he was a Senior Fund Analyst at Liberty Investment 
Services and a Senior Fund Accountant at State Street Corporation, respon-
sible for providing a broad range of operational services within the mutual fund 
industry.  Mr. Haley has over 20 years of industry experience.  Mr. Haley holds a 
B.A. in Business and Economics from Saint Anselm College and an M.B.A. from 
Suffolk University School of Management.  He has earned the right to use the 
Chartered Financial Analyst (CFA) designation and successfully completed the 
NASD Series 7 and 63 examinations.  He is a member of The Boston Security 
Analysts Society, Inc. and the CFA Institute and serves as Vice President of The 
Closed-End Fund Association, Inc.

Daniel Franciscus, Senior Investment Analyst of ALPS Advisors joined ALPS in 
2006 from Banc of America Investment Advisors (BAIA).  He is responsible for 
supporting the analytical and operational aspects of the investment products 
advised by ALPS Advisors.  Prior to joining BAIA in 1999, Daniel was a Mutual 
Fund Analyst for Evergreen Investments and prior to Evergreen, he worked as 
a Senior International Fund Accountant for Scudder, Stevens & Clark.  He holds 
a B.S. in Occupational Safety & Health from Indiana University of Pennsylvania 
and an M.B.A. from Northeastern University.

John Papoutsis, Investment Analyst of ALPS Advisors, joined ALPS in 2006 
from Banc of America Investment Advisors (BAIA).  He is responsible for sup-
porting the analytical and operational aspects of the investment products ad-
vised by ALPS Advisors.  Prior to joining BAIA in 1999, John was a Financial 
Reporting Supervisor with Colonial Management Associates and prior to Colo-
nial Management Associates, John was a Senior Portfolio Accountant for State 
Street Bank and Trust Company.   He holds a B.S. in Business Administration 
from Boston University.

The Statement of Additional Information provides additional information about 
the portfolio managers’ compensation structure, other accounts managed by 
the portfolio managers and the portfolio managers’ ownership of securities of 
the Fund.
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PURCHASE AND REDEMPTION OF SHARES

General

The Shares will be issued or redeemed by the Fund at NAV per Share only in 
Creation Unit size.  See “Creations, Redemptions and Transaction Fees.”

Most investors will buy and sell Shares of the Fund in secondary market transac-
tions through brokers.  Shares of the Fund will be listed for trading on the sec-
ondary market on the NYSE Arca.  Shares can be bought and sold throughout 
the trading day like other publicly traded shares.  There is no minimum invest-
ment.  Although Shares will generally be purchased and sold in “round lots” of 
100 Shares, brokerage firms typically permit investors to purchase or sell Shares 
in smaller “oddlots,” at no per-share price differential.  When buying or selling 
Shares through a broker, you will incur customary brokerage commissions and 
charges, and you may pay some or all of the spread between the bid and the 
offered price in the secondary market on each leg of a round trip (purchase and 
sale) transaction.  The Fund will trade on the NYSE Arca at prices that may dif-
fer to varying degrees from the daily NAV of the Shares.  Given that the Fund’s 
Shares can be issued and redeemed in Creation Units, the Investment Adviser 
believes that large discounts and premiums to NAV should not be sustained for 
long.  The Fund will trade under the NYSE Arca symbol EQL, subject to notice 
of issuance.

Share prices are reported in dollars and cents per Share.

Investors may acquire Shares directly from the Fund, and shareholders may 
tender their Shares for redemption directly to the Fund, only in Creation Units 
of 50,000 Shares, as discussed in the section “Creations, Redemptions and 
Transaction Fees” below.

Book-Entry
Shares are held in book-entry form, which means that no stock certificates are 
issued.  The Depository Trust Company (“DTC”) or its nominee is the record 
owner of all outstanding Shares of the Fund and is recognized as the owner of 
all Shares for all purposes.

Investors owning Shares are beneficial owners as shown on the records of DTC 
or its participants.  DTC serves as the securities depository for all Shares.  Par-
ticipants in DTC include securities brokers and dealers, banks, trust companies, 
clearing corporations and other institutions that directly or indirectly maintain a 
custodial relationship with DTC.  As a beneficial owner of Shares, you are not enti-
tled to receive physical delivery of stock certificates or to have Shares registered in 
your name, and you are not considered a registered owner of Shares.  Therefore, 
to exercise any right as an owner of Shares, you must rely upon the procedures of 
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DTC and its participants.  These procedures are the same as those that apply to 
any other stocks that you hold in book entry or “street name” form.

HOW TO BUY AND SELL SHARES

Pricing Fund Shares

The trading price of the Fund’s shares on the NYSE Arca may differ from the 
Fund’s daily NAV and can be affected by market forces of supply and demand, 
economic conditions and other factors.

The NYSE Arca intends to disseminate the approximate value of Shares of the 
Fund every fifteen seconds.  This approximate value should not be viewed as a 
“real-time” update of the NAV per Share of the Fund because the approximate 
value may not be calculated in the same manner as the NAV, which is computed 
once a day, generally at the end of the business day.  The Fund is not involved 
in, or responsible for, the calculation or dissemination of the approximate value 
and the Fund does not make any warranty as to its accuracy.

The NAV per Share for the Fund is determined once daily as of the close of 
the New York Stock Exchange (“NYSE”), usually 4:00 p.m. Eastern time, each 
day the NYSE is open for trading.  NAV per Share is determined by dividing the 
value of the Fund’s portfolio securities, cash and other assets (including accrued 
interest), less all liabilities (including accrued expenses), by the total number of 
shares outstanding.

Equity securities are valued at the last reported sale price on the principal ex-
change on which such securities are traded, as of the close of regular trading 
on the NYSE Arca on the day the securities are being valued or, if there are no 
sales, at the mean of the most recent bid and asked prices.  Equity securities 
that are traded in over-the-counter markets are valued at the NASDAQ Official 
Closing Price as of the close of regular trading on the NYSE Arca on the day the 
securities are valued or, if there are no sales, at the mean of the most recent bid 
and asked prices.  Debt securities are valued at the mean between the last avail-
able bid and asked prices for such securities or, if such prices are not available, 
at prices for securities of comparable maturity, quality, and type.  Securities for 
which market quotations are not readily available, including restricted securities, 
are valued by a method that the Trustees believe accurately reflects fair value.  
Securities will be valued at fair value when market quotations are not readily 
available or are deemed unreliable, such as when a security’s value or meaning-
ful portion of the Fund’s portfolio is believed to have been materially affected by 
a significant event.  Such events may include a natural disaster, an economic 
event like a bankruptcy filing, a trading halt in a security, an unscheduled early 
market close or a substantial fluctuation in domestic and foreign markets that 
has occurred between the close of the principal exchange and the NYSE Arca.  
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In such a case, the value for a security is likely to be different from the last quoted 
market price.  In addition, due to the subjective and variable nature of fair market 
value pricing, it is possible that the value determined for a particular asset may 
be materially different from the value realized upon such asset’s sale.

Creation Units

Investors such as market makers, large investors and institutions who wish to 
deal in Creation Units directly with the Fund must have entered into an authorized 
participant agreement with the Distributor and the transfer agent, or purchase 
through a dealer that has entered into such an agreement.  Set forth below is 
a brief description of the procedures applicable to purchase and redemption of 
Creation Units.  For more detailed information, see “Creation and Redemption of 
Creation Unit Aggregations” in the Statement of Additional Information.

How to Buy Shares

In order to purchase Creation Units of the Fund, an investor must generally 
deposit a designated portfolio of equity securities constituting a substantial rep-
lication, or a representation, of the stocks included in the Index (the “Deposit 
Securities”) and generally make a small cash payment referred to as the “Cash 
Component.”  For those APs that are not eligible for trading a Deposit Security, 
custom orders are available.  The list of the names and the numbers of shares 
of the Deposit Securities is made available by the Fund’s custodian through the 
facilities of the NSCC, immediately prior to the opening of business each day of 
the NYSE Arca.  The Cash Component represents the difference between the 
NAV of a Creation Unit and the market value of the Deposit Securities.  In the 
case of custom orders, cash-in-lieu may be added to the Cash Component to 
replace any Deposit Securities that the AP may not be eligible to trade.  

Orders must be placed in proper form by or through either (i) a “Participating 
Party” i.e., a broker-dealer or other participant in the Clearing Process of the 
Continuous Net Settlement System of the NSCC (the “Clearing Process”) or (ii) 
a participant of the DTC (“DTC Participant”) that has entered into an agreement 
with the Trust, the Distributor and the transfer agent, with respect to purchases 
and redemptions of Creation Units.  All standard orders must be placed for one 
or more whole Creation Units of Shares of the Fund and must be received by 
the Distributor in proper form no later than the close of regular trading on the 
NYSE (ordinarily 4:00 p.m. Eastern time) (“Closing Time”) in order to receive that 
day’s closing NAV per Share.  In the case of custom orders, as further described 
in the Statement of Additional Information, the order must be received by the 
Distributor no later than one hour prior to Closing Time in order to receive that 
day’s closing NAV per Share.  A custom order may be placed by an AP in the 
event that the Trust permits or requires the substitution of an amount of cash to 
be added to the Cash Component to replace any Deposit Security which may 
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not be available in sufficient quantity for delivery or which may not be eligible 
for trading by such AP or the investor for which it is acting or any other relevant 
reason.  See “Creation and Redemption of Creation Unit Aggregations” in the 
Statement of Additional Information.

A fixed creation transaction fee of $500 per transaction (the “Creation Transac-
tion Fee”) is applicable to each transaction regardless of the number of Creation 
Units purchased in the transaction.  An additional charge of up to four times 
the Creation Transaction Fee may be imposed on transactions effected outside 
of the Clearing Process (through a DTC Participant) or to the extent that cash 
is used in lieu of securities to purchase Creation Units.  See “Creation and Re-
demption of Creation Unit Aggregations” in the Statement of Additional Informa-
tion.  The price for each Creation Unit will equal the daily NAV per Share times 
the number of Shares in a Creation Unit plus the fees described above and, if 
applicable, any transfer taxes.

Shares of the Fund may be issued in advance of receipt of all Deposit Securities 
subject to various conditions, including a requirement to maintain cash at least 
equal to 115% of the market value of the missing Deposit Securities on deposit 
with the Trust.  See “Creation and Redemption of Creation Unit Aggregations” in 
the Statement of Additional Information.

Legal Restrictions on Transactions in Certain Stocks

An investor subject to a legal restriction with respect to a particular stock re-
quired to be deposited in connection with the purchase of a Creation Unit may, 
at the Fund’s discretion, be permitted to deposit an equivalent amount of cash 
in substitution for any stock which would otherwise be included in the Deposit 
Securities applicable to the purchase of a Creation Unit.  For more details, see 
“Creation and Redemption of Creation Unit Aggregations” in the Statement of 
Additional Information.

Redemption of Shares

Shares may be redeemed only in Creation Units at their NAV and only on a day 
the NYSE Arca is open for business.  The Fund’s custodian makes available im-
mediately prior to the opening of business each day of the NYSE Arca, through 
the facilities of the NSCC, the list of the names and the numbers of shares of the 
Fund’s portfolio securities that will be applicable that day to redemption requests 
in proper form (“Fund Securities”).  Fund Securities received on redemption may 
not be identical to Deposit Securities, which are applicable to purchases of Cre-
ation Units.  Unless cash redemptions are available or specified for the Fund, 
the redemption proceeds consist of the Fund Securities, plus cash in an amount 
equal to the difference between the NAV of Shares being redeemed as next 
determined after receipt by the transfer agent of a redemption request in proper 
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form, and the value of the Fund Securities (the “Cash Redemption Amount”), less 
the applicable redemption fee and, if applicable, any transfer taxes.  Should the 
Fund Securities have a value greater than the NAV of Shares being redeemed, 
a compensating cash payment to the Fund equal to the differential, plus the ap-
plicable redemption fee and, if applicable, any transfer taxes will be required to 
be arranged for, by or on behalf of the redeeming shareholder.  For more details, 
see “Creation and Redemption of Creation Unit Aggregations” in the Statement 
of Additional Information.

An order to redeem Creation Units of the Fund may only be effected by or through 
an AP.  An order to redeem must be placed for one or more whole Creation Units 
and must be received by the transfer agent in proper form no later than the close 
of regular trading on the NYSE (normally 4:00 p.m. Eastern time) in order to re-
ceive that day’s closing NAV per Share.  In the case of custom orders, as further 
described in the Statement of Additional Information, the order must be received 
by the transfer agent no later than 3:00 p.m. Eastern time.

A fixed redemption transaction fee of $500 per transaction (the “Redemption 
Transaction Fee”) is applicable to each redemption transaction regardless of the 
number of Creation Units redeemed in the transaction.  An additional charge of 
up to four times the Redemption Transaction Fee may be charged to approxi-
mate additional expenses incurred by the Fund with respect to redemptions ef-
fected outside of the Clearing Process or to the extent that redemptions are for 
cash.  The Fund reserves the right to effect redemptions in cash.  A shareholder 
may request a cash redemption in lieu of securities, however, the Fund may, in 
its discretion, reject any such request.  See “Creation and Redemption of Cre-
ation Unit Aggregations” in the Statement of Additional Information.

Distributions

Dividends and Capital Gains.  Fund shareholders are entitled to their share of 
the Fund’s income and net realized gains on its investments.  The Fund pays out 
substantially all of its net earnings to its shareholders as “distributions.”

The Fund typically earns income dividends from stocks and interest from debt 
securities.  These amounts, net of expenses, are passed along to Fund share-
holders as “income dividend distributions.”  The Fund realizes capital gains or 
losses whenever it sells securities.  Net long-term capital gains are distributed to 
shareholders as “capital gain distributions.”

Income dividends, if any, are distributed to shareholders quarterly.  Net capital 
gains are distributed at least annually.  Dividends may be declared and paid 
more frequently to improve Index tracking or to comply with the distribution re-
quirements of the Internal Revenue Code of 1986, as amended.  In addition, the 
Fund intends to distribute at least quarterly amounts representing the full divi-



ALPS Equal Sector Weight ETF

23 www.alpsetfs.com

dend yield net of expenses on the underlying investment securities as if the Fund 
owned the underlying investment securities for the entire dividend period.  As a 
result, some portion of each distribution may result in a return of capital (which 
is a return of the shareholder’s investment in the Fund).  Section 19(a) of the In-
vestment Company Act of 1940, as amended (the “1940 Act”), and Rule 19a-1 
thereunder require the Fund to provide a written statement accompanying any 
such distribution that adequately discloses its source or sources to the extent 
the source includes something other than net investment income.  Thus, if the 
source of the dividend or other distribution were the original capital contribution 
of the shareholder, and the payment amounted to a return of capital, the Fund 
would be required to provide written disclosure to that effect.  Nevertheless, 
persons who periodically receive the payment of a dividend or other distribution 
may be under the impression that they are receiving net profits when they are 
not.  Shareholders should read any written disclosure provided pursuant to Sec-
tion 19(a) and Rule 19a-1 carefully, and should not assume that the source of 
any distribution from the Fund is net profit.

Distributions in cash may be reinvested automatically in additional whole 
Shares only if the broker through which the Shares were purchased makes 
such option available.

Frequent Purchases And Redemptions

The Fund imposes no restrictions on the frequency of purchases and redemptions.  
The Board of Trustees evaluated the risks of market timing activities by the Fund’s 
shareholders when they determined that no restriction or policy was necessary.  
The Board considered that, unlike traditional mutual funds, the Fund issues and 
redeems its shares at NAV for a basket of securities intended to mirror the Fund’s 
portfolio, plus a small amount of cash, and the Fund’s Shares may be purchased 
and sold on the exchange at prevailing market prices.  Given this structure, the 
Board determined that it is unlikely that (a) market timing would be attempted by 
the Fund’s shareholders or (b) any attempts to market time the Fund by its share-
holders would result in negative impact to the Fund or its shareholders.

Fund Service Providers

ALPS Fund Services, Inc. is the administrator of the Fund.

The Bank of New York Mellon is the custodian, fund accounting agent and 
transfer agent for the Fund.

Clifford Chance US LLP serves as counsel to the Fund.

Deloitte & Touche, LLP serves as the Fund’s independent registered public ac-
counting firm.  The independent registered public accounting firm is responsible 
for auditing the annual financial statements of the Fund.



24June 23, 2009

Index Provider

Merrill Lynch, Pierce, Fenner & Smith Incorporated (“Merrill Lynch”) is the Index 
Provider for the ALPS Equal Sector Weight ETF.  Merrill Lynch is not affiliated 
with the Trust, the Investment Adviser or the Distributor.  The Trust and the 
Investment Adviser have entered into a license agreement with Merrill Lynch to 
use the Underlying Index.

Disclaimers

The Fund is not issued, sponsored, endorsed, sold or promoted by Merrill Lynch 
or its affiliates (“Licensor”).  Licensor makes no representation or warranty, ex-
press or implied, to the owners of the Fund or any member of the public regard-
ing the advisability of investing in securities generally or in the Fund particularly or 
the ability of the Bank of America Securities - Merrill Lynch Equal Sector Weight 
Index (“Index”) to track general market performance.  Licensor’s only relationship 
to the Licensee is the licensing of the Index which is determined, composed and 
calculated by Licensor without regard to the Licensee or the Fund.  Licensor has 
no obligation to take the needs of the Licensee or the owners of the Fund into 
consideration in determining, composing or calculating the Index.  Licensor is 
not responsible for and has not participated in the determination of the timing of, 
prices at, or quantities of the Fund to be issued or in the determination or cal-
culation of the equation by which the Fund is to be converted into cash.  Licen-
sor has no obligation or liability in connection with the issuance, administration, 
marketing or trading of the Fund.

LICENSOR DOES NOT GUARANTEE THE QUALITY, ACCURACY AND/OR 
THE COMPLETENESS OF THE INDEX OR ANY DATA INCLUDED THEREIN 
AND SHALL HAVE NO LIABILITY FOR ERRORS OR OMISSIONS OF ANY KIND 
RELATED TO THE INDEX OR DATA.  LICENSOR MAKES NO WARRANTY, EX-
PRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY LICENSEE, OWN-
ERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH 
THE RIGHTS LICENSED TO LICENSEE OR FOR ANY OTHER USE.  LICENSOR 
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY 
DATA INCLUDED THEREIN.  WITHOUT LIMITING ANY OF THE FOREGOING, 
IN NO EVENT SHALL LICENSOR HAVE ANY LIABILITY FOR ANY SPECIAL, 
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST 
PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  

The Investment Adviser does not guarantee the accuracy and/or the complete-
ness of the Underlying Index or any data included therein, and the Investment 
Adviser shall have no liability for any errors, omissions or interruptions therein.  
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The Investment Adviser makes no warranty, express or implied, as to results to 
be obtained by the Fund, owners of the Shares of the Fund or any other per-
son or entity from the use of the Underlying Index or any data included therein.  
The Investment Adviser makes no express or implied warranties, and expressly 
disclaims all warranties of merchantability or fitness for a particular purpose or 
use with respect to the Underlying Index or any data included therein.  Without 
limiting any of the foregoing, in no event shall the Investment Adviser have any 
liability for any special, punitive, direct, indirect or consequential damages (in-
cluding lost profits) arising out of matters relating to the use of the Underlying 
Index even if notified of the possibility of such damages.

FEDERAL INCOME TAXATION

As with any investment, you should consider how your investment in Shares will 
be taxed.  The tax information in this Prospectus is provided as general informa-
tion.  You should consult your own tax professional about the tax consequences 
of an investment in Shares.

Unless your investment in the Shares is made through a tax-exempt entity or 
tax-deferred retirement account, such as an IRA plan, you need to be aware of 
the possible tax consequences when:

	 q The Fund makes distributions,
	 q You sell your Shares listed on the NYSE Arca, and
	 q You purchase or redeem Creation Units.

Taxes on Distributions

Dividends from net investment income, if any, are declared and paid quarterly.  The 
Fund may also pay a special distribution at the end of the calendar year to comply 
with federal tax requirements.  In general, your distributions are subject to federal 
income tax when they are paid, whether you take them in cash or reinvest them 
in the Fund.  Dividends paid out of the Fund’s income and net short-term capital 
gains, if any, are taxable as ordinary income.  Distributions of net long-term capital 
gains, if any, in excess of net short-term capital losses are taxable as long-term 
capital gains, regardless of how long you have held the Shares.

Long-term capital gains of non-corporate taxpayers are generally taxed at a maxi-
mum rate of 15% for taxable years beginning before January 1, 2011.  In addition, 
for these taxable years some ordinary dividends declared and paid by the Fund 
to non-corporate shareholders may qualify for taxation at the lower reduced tax 
rates applicable to long-term capital gains, provided that holding period and other 
requirements are met by the Fund and the shareholder.  Without future Congres-
sional action, the maximum rate applicable to long-term capital gains will return to 
20% in 2011, and all dividends will be taxed at ordinary income rates.
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If you are not a citizen or permanent resident of the United States, the Fund’s 
ordinary income dividends (which include distributions of net short-term capital 
gains) will generally be subject to a 30% U.S. withholding tax, unless a lower 
treaty rate applies or unless such income is effectively connected with a U.S. 
trade or business carried on through a permanent establishment in the United 
States. For distributions with respect to taxable years of regulated investment 
companies beginning before January 1, 2010, the Fund is not required to with-
hold any amounts with respect to distributions to foreign shareholders that are 
properly designated by the Fund as “interest-related dividends” or “short-term 
capital gain dividends,” provided that the income would not be subject to fed-
eral income tax if earned directly by the foreign shareholder.  However the Fund 
may withhold tax on these amounts regardless of the fact that it is not required 
to do so. Any amounts withheld from payments made to a shareholder may be 
refunded or credited against the shareholder’s U.S. federal income tax liability, 
if any, provided that the required information is furnished to the IRS.  Prospec-
tive investors are urged to consult their tax advisors regarding the specific tax 
consequences described above.

The Fund generally would be required to withhold a percentage of your distribu-
tions and proceeds if you have not provided a taxpayer identification number 
(generally your social security number) or otherwise provide proof of an appli-
cable exemption from backup withholding.  The backup withholding rate for an 
individual is currently 28%.

Taxes on Exchange-Listed Shares Sales

Currently, any capital gain or loss realized upon a sale of Shares is generally 
treated as long-term capital gain or loss if the Shares have been held for more 
than one year and as short-term capital gain or loss if the Shares have been held 
for one year or less.  The ability to deduct capital losses may be limited.

Taxes on Purchase and Redemption of Creation Units

An AP who exchanges equity securities for Creation Units generally will recognize 
a gain or a loss.  The gain or loss will be equal to the difference between the mar-
ket value of the Creation Units at the time of the exchange and the exchanger’s 
aggregate basis in the securities surrendered and the Cash Component paid.  A 
person who exchanges Creation Units for equity securities will generally recog-
nize a gain or loss equal to the difference between the exchanger’s basis in the 
Creation Units and the aggregate market value of the securities received and the 
Cash Redemption Amount.  The Internal Revenue Service, however, may assert 
that a loss realized upon an exchange of securities for Creation Units cannot be 
deducted currently under the rules governing “wash sales,” or on the basis that 
there has been no significant change in economic position.  Persons exchanging 
securities should consult their own tax advisor with respect to whether the wash 
sale rules apply and when a loss might be deductible.
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Under current federal tax laws, any capital gain or loss realized upon redemp-
tion of Creation Units is generally treated as long-term capital gain or loss if the 
Shares have been held for more than one year and as a short-term capital gain 
or loss if the Shares have been held for one year or less.

If you purchase or redeem Creation Units, you will be sent a confirmation state-
ment showing how many and at what price you purchased or sold Shares.

The foregoing discussion summarizes some of the possible consequences un-
der current federal tax law of an investment in the Fund.  It is not a substitute 
for personal tax advice.  You may also be subject to state and local taxation on 
Fund distributions, and sales of Fund Shares.  Consult your personal tax advisor 
about the potential tax consequences of an investment in Fund Shares under all 
applicable tax laws.

OTHER INFORMATION

For purposes of the 1940 Act, the Fund is treated as a registered investment 
company.  Section 12(d)(1) of the 1940 Act restricts investments by investment 
companies in the securities of other investment companies, including Shares of 
the Fund.  Registered investment companies are permitted to invest in the Fund 
beyond the limits set forth in Section 12(d)(1) subject to certain terms and condi-
tions set forth in an SEC exemptive order issued to the Trust, including that such 
investment companies enter an agreement with the Trust.

Disclosure of Portfolio Holdings

A description of the Trust’s policies and procedures with respect to the disclo-
sure of the Fund’s portfolio securities is available in the Fund’s Statement of 
Additional Information.

FINANCIAL HIGHLIGHTS

Because the Fund has not yet commenced operations, there is no financial in-
formation available for the Shares as of the date of this Prospectus.



28June 23, 2009

for more INFORMATION

Existing Shareholders or Prospective Investors
	 q  Call your financial professional
	 q  www.alpsetfs.com

Dealers
	 q  www.alpsetfs.com
	 q  Distributor Telephone:  1-866-675-2639

Investment Adviser
ALPS Advisors, Inc.
1290 Broadway
Suite 1100
Denver, Colorado  80203

Distributor
ALPS Distributors, Inc.
1290 Broadway
Suite 1100
Denver, Colorado  80203

Custodian
The Bank of New York Mellon
101 Barclay Street
New York, New York 10286

Legal Counsel
Clifford Chance US LLP
31 West 52nd Street
New York, New York  10019

Transfer Agent
The Bank of New York Mellon
101 Barclay Street
New York, New York 10286

Independent Registered Public  
Accounting Firm
Deloitte & Touche LLP
555 17th Street
Suite 3600
Denver, Colorado  80202





PROSPECTUS

A Statement of Additional Information dated June 23, 2009, which contains more 

details about the Fund, is incorporated by reference in its entirety into this Pro-

spectus, which means that it is legally part of this Prospectus.

You will find additional information about the Fund in its annual and semi-annual 

reports to shareholders, when available.  The annual report will explain the market 

conditions and investment strategies affecting the Fund’s performance during its 

last fiscal year.

You can ask questions or obtain a free copy of the Fund’s shareholder reports or 

the Statement of Additional Information by calling 1-866-675-2639.  Free copies 

of the Fund’s shareholder reports and the Statement of Additional Information are 

available from our website at www.alpsetfs.com.

The Fund sends only one report to a household if more than one account has the 

same address.  Contact the transfer agent if you do not want this policy to apply 

to you.

Information about the Fund, including its reports and the Statement of Additional 

Information, has been filed with the SEC.  It can be reviewed and copied at the 

SEC’s Public Reference Room in Washington, DC or on the EDGAR database 

on the SEC’s internet site (http://www.sec.gov).  Information on the operation of 

the SEC’s Public Reference Room may be obtained by calling the SEC at (202) 

551-5850.  You can also request copies of these materials, upon payment of a 

duplicating fee, by electronic request at the SEC’s e-mail address (publicinfo@

sec.gov) or by writing the Public Reference section of the SEC, 100 F Street NE, 

Room 1580, Washington, DC 20549.

Distributor
ALPS Distributors, Inc.
1290 Broadway, Suite 1100
Denver, Colorado  80203
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